This paper adds to the literature on human capital externalities. I test the hy- 
information generated from the administrative employment register of the German Federal Employment Agency; and the housing price data in Germany. A key issue is the presence of the individual and neighborhood unobserved heterogeneity that may influence body weight and be correlated with the local share of college graduates. Keywords: Obesity, Local human capital externalities, Germany, Control function JEL-Classification: I00, R23
